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account of these factors the economy of both the parts, now
known as the Indian Union and Pakistan, was inter-dependent;
seceding areas supplied cereals and raw materials and India
in return supplied the manufactured articles.
The area and population of Pakistan are 14.92 and 17.19
per cent of the pre-partition India, but she gets nearly 20 per
cent of the entire sown area, 26.27 per cent of the area under
rice, 24.95 per cent of the area under wheat, 73.92 per cent of
the area under jute and 13.02 per cent of the area under cot-
ton. American varieties of long-stapled cotton are mostly con-
fined to West Punjab and Sind. The proportion of food and
fibre crops which goes to Pakistan is much higher in relation
to her share of the entire area and population. Naturally,
Pakistan is a surplus country with regard to food and fibre
materials.
But so far as industrial equipment is concerned Pakistan
is poor.    There is practically no good coal, iron, manganese or
mica in her territories.    With regard to industries, the entire
iron and steel industry, all the jute mills, 97.1 per cent cotton
mills, 93.0 per cent sugar mills, and 83.3 per cent cement fac-
tories are situated in the Indian Union.    So far as industrial
employment is concerned nearly 98 per cent of the workers
are in the Union and only 2 per cent are engaged in Pakistan.
Raw materials and manufactured goods are now not flow-
ing freely from one dominion to the other and consequently
both the countries are experiencing difficulties in executing
the post-war economic rehabilitation programmes.   The Indian
Union needs about 60 lakh tons of food-grains annually from
abroad.    These imports of food are a great obstacle in   the
way of securing capital goods from America and other coun-
tries for the industrial development of the country, as a sub-
stantial proportion of the foreign exchange resources of the
country is being devoted to the purchase of food.   The jute
and cotton industries of the Union are also experiencing diffi-
culties in   obtaining   supplies of raw  jute   and  long-stapled
cotton.    On the other hand there is serious shortage of con-
sumers' goods, especially of cotton textiles, sugar, coal, iron
and steel in Pakistan.    Recently an agreement has been reach-
ed between the Governments of Pakistan and India on the
question of the  supply of the  former's  cotton to the  latter